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Achieving Net-Zero Emissions in the Asia-Pacific: The Role of Trade, Policy,
and International Cooperation

Background

Limiting global temperature rise to 1.5°C above pre-industrial levels will almost certainly need the
elimination of global net carbon emissions by 2050. The Asia-Pacific area is the largest carbon dioxide
emitter and the most vulnerable to climate change, thus it must be at the center of this effort. Current
nationally determined contributions are insufficient to achieve net-zero emissions by 2050; they would
only lower global carbon emissions by two-thirds of their 2025 levels rather than eliminating them
entirely (Peter A. Petri, 2026).

In the Asian Development Bank's 2026 report, The Economics of the
Net-Zero Transition: Policy Scenarios and the Role of Trade and
Cooperation, a comprehensive economic-environmental CGE model
was used to evaluate five scenarios: a baseline and four policy
alternatives, including Pledges, Net Zero, Carbon Leakage
Mitigation, and Carbon-Targeted Cooperation.

Four Important Findings from the CGE Scenarios

Policy Implications

Net zero is achievable\ Economic costs are\ In summary, the report suggests

@?j but requires system- significant but that achieving net-zero gmissions
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Net-zero by 2050 is still possible 3% of global GDP, but the real . .
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transformation of the global disruptive shifts in investment established, the costs are
economy, particularly in the patterns, regulatory frameworks, manageable, and the
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In addition, the transition s
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@ cooperation is critical of the solution time through technological
innovation, emerging business
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